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AUDITOR’S REPORT

To the Shareholders of Kim Eng Securities (Thai)dablic Company Limited

| have audited the accompanying consolidated amipaay balance sheet as at 31 December 2009, and the
related consolidated and company statements ofriagcohanges in shareholders’ equity and cash ffowthe

year then ended of Kim Eng Securities (Thailand)lieulCompany Limited and its subsidiary and of Kiing
Securities (Thailand) Public Company Limited. Tdmmpany’s management is responsible for the coresst

and completeness of information in these finansiatements. My responsibility is to express amiopi on
these financial statements based on my audit. ®heatidated and company financial statements ferytar
ended 31 December 2008 of Kim Eng Securities (&hdjl Public Company Limited and its subsidiary ahd

Kim Eng Securities (Thailand) Public Company Limditevere audited by another auditor in the same &sn
myself, whose report dated 12 February 2009 expdean unqualified opinion on those financial stasts.

| conducted my audit in accordance with generatlgepted auditing standards. Those standards eethat
| plan and perform the audits to obtain reasonabfirance about whether the financial statemeetfeg of
material misstatement. An audit includes examinioig a test basis, evidence supporting the amaamts
disclosures in the financial statements. An aalfib includes assessing the accounting principtes @nd
significant estimates made by management, as weflvaluating the overall financial statement presem.
| believe that my audit provides a reasonable Hasigy opinion.

In my opinion, the consolidated and company finahstatements referred to above present fairlyalin
material respects, the consolidated and compangndial position as at 31 December 2009, and the
consolidated and company results of operations,cast flows for the year then ended of Kim Eng 8&esn
(Thailand) Public Company Limited and its subsigiand of Kim Eng Securities (Thailand) Public Compa
Limited, respectively, in accordance with generaltgepted accounting principles.

Anothai Leekitwattana
Certified Public Accountant (Thailand) No. 3442
PricewaterhouseCoopers ABAS Limited

Bangkok
11 February 2010



Kim Eng Securities (Thailand) Public Company Limited
Balance Sheets
As at 31 December 2009 and 2008

Consolidated

The company only

2008
Baht

2009
Baht

2008
Baht

2009
Notes Baht
Assets
Cash and cash equivalents 5
Long-term deposits at financial
institutions 6 1,347,570
Investments in debt and equity
securities, net 7 299,541,977
Investments in subsidiary 8 -
Receivables from Clearing House 9 449,209,340

Securities and Derivatives business

receivables 10, 3,628,876,591
Loans to employees under H

welfare program 292,333,111
Equipment, net 12 85,953,400
Intangible assets 13 17,710,171
Foreclosed properties 9,886,500
Deposits 39,747,686
Other assets 14 100,334,313

1,554,032,524

2,201,405,991 2,863,169,07,103,210,806 2,762,191,634

1,344,965 1,347,570 1,344,965
258,008,157 299,541,977 8,008,157
- 99,999,980 99,999,930
1717482, 449,209,340 171,792,745

3,628,876,591 1,554,082,52

250,781,098 292,333,111 7230098
101,941,380 85,215,721 926R11
19,505,074 16,410,171 ,503®74
9,756,500 9,886,500  56%00
39,414,892 39,745,536 39,414,892
74,388,480 99,999,578 763281

Total assets

7,126,346,650 5,344,134,892

7,125,776,881 5,342,035,38

The notes to financial statements on pages 9 for87 an integral part of these financial statements




Kim Eng Securities (Thailand) Public Company Limited
Balance Sheets
As at 31 December 2009 and 2008

Consolidated The company only
2009 2008 2009 2008
Notes Baht Baht Baht Baht
Liabilities and shareholders’ equity
Liabilities
Payables to Clearing House 42,499,968 73,910,472 a2a3 73,910,472
Securities and Derivatives business
payables 1,951,545,484 746,361,569 1,951,545,484 746,361,569
Provisions 15 34,653,183 34,944,685 34,653,183 34,9584,68
Accrued bonus expenses 305,887,293 141,024,897 308%D7 141,024,897
Accrued corporate income tax 184,968,424 72,644,233 4,968,424 72,217,023
Accrued other expenses 38,037,512 32,035,592 37,9%0,04 31,935,570
Liabilities under long-term lease 16 16,903,198 10,388 16,903,198 10,528,365
Dividend payable 916,404 916,404 916,404 916,404
Other liabilities 17 22,077,183 17,698,425 22,027,331 ,69%,301
Total liabilities 2,597,488,649 1,130,064,642 2,596,921,333 1,129,584,28

Shareholders’ equity

Share capital 18
Authorised share capital
572,250,000 ordinary shares of
Baht 5 each 2,861,250,000 2,861,250,000 2,861,260,02,861,250,000

Issued and paid-up share capital
570,145,000 ordinary shares of

Baht 5 each
(2008: 565,387,100 ordinary shares of
Baht 5 each) 2,850,725,000 2,826,935,500 2,8500R5, 2,826,935,500
Premium on share capital 522,468,329 512,715,929 622329 512,715,929
Share subscriptions received in advance 591,500 - 5601, -
Retained earnings
Appropriated - reserve 19 258,225,862 212,678,288 25882 212,678,288
Unappropriated 911,941,340 667,123,888 911,938,887 568537
Less Treasury Stock 18 (15,094,030) (5,383,355) (15,094,030) (5,383,355)
Total shareholders’ equity 4,528,858,001 4,214,070,250 4,528,855,548 4,212,501,09
Total liabilities and shareholders’ equity 7,126,346,650 5,344,134,892 7,125,776,881 5,342,035,38

The notes to financial statements on pages 9 for87 an integral part of these financial statements




Kim Eng Securities (Thailand) Public Company Limited

Statements of Income
For the years ended 31 December 2009 and 2008

Consolidated

The company only

Notes

2009
Baht

2008
Baht

2009
Baht

2008
Baht

Revenues

Brokerage fees
Brokerage fees from Securities Business
Brokerage fees from Derivatives Business
Fees and services income
Gain (losses) on trading in securities
Losses from impairment of investment
Losses on trading in derivatives
Interest and dividend income
Interest on margin loans
Other income

2,116,360,4811,003,839 2,116,360,289

1,511,003,83¢

Total revenues

206,719,83277,947,389 206,719,832 177,947,389
63,655,397 36,072,025  63%55, 36,072,025
25,459,648 626939) 25,459,648 (6,624,939)
(14,662,500) - 4,662,500) -
(166,000) (571,760) 166(000) (571,760)
79,184,172 151,846,102 ,86B/570 148,563,289
75,290,824 75,861,480 758290, 75,861,489
16,309,234 22,436,204 16,642,930 22,435,30:
2,568,150,896 1,967,970,349 2,567,165,990 1,964,686,6:

Expenses

Expense on borrowings

Fees and services expenses

Bad debts and doubtful accounts (reversal)
Operating expenses

35,279,333 42,543,648
111,239,283 83,102,720 724183
(4,6%),98 (1,817,666)  (4,630,988)

35,279,333 42,543,648

82,602,720
(1,817,666)

Personnel expenses 848,043,421 612,490,690 846,474,34612,346,957
Premises and equipment expenses 248,801,250 246/934,4248,742,705 246,929,179
Taxes and duties 4,545,946 3,184,134 4,509,811 3,183,653
Management's remuneration 178,441,015 129,771,460 447815 129,771,460
Directors' remuneration and others 50,510,295 362280, 50,510,295 36,230,209
Information and technology 29,536,017 29,205,126 PAF1SY 29,203,521
Other expenses 66,419,236 67,683,468 66,157,003 67,221,77¢
Total expenses 1,568,184,808 1,249,328,264 1,565,741,618 1,248,275,4"
Profit before income tax 999,966,088 718,642,085 1,001,424,372 716,471,17
Income tax 23 284,794,787 183,858,630 284,686,373 18323
Net profit for the year 715,171,301 534,783,455 716,737,999 533,233,83
Basic earnings per share (Baht) 24 1.26 0.95 1.26 0.9
Diluted earnings per share (Baht) 24 1.26 0.95 1.26 0.9

The notes to financial statements on pages 9 for87 an integral part of these financial statements




Kim Eng Securities (Thailand) Public Company Limited
Statements of Changes in Shareholders’ Equity
For the years ended 31 December 2009 and 2008

Consolidated

Attributable to equity holders of the parent

Share

Issued and Premium subscriptions Legal and Unappropriagd
paid-up on share received Treasury stock retained Treasy
share capital capital in advance reserve earnings stk Total

Baht Baht Baht Baht Baht Baht Baht
Beginning balance at 1 January 2009 2,826,935,500 512,715,929 - 212,678,288 667,123,888 83m:35) 4,214,070,250
Net profit for the year - - - - 715,171,301 - 715,171,301
Increase in share capital/share subscription (18je 23,789,500 9,752,400 591,500 - - - 34,133,400
Appropriation of reserve (Note 19) - - - 35,836,899 £3%5,899) - -
Treasury stock (Note 18) - - - - - (9,710,675) (9,710,675)
Appropriation of treasury stock (Note 19) - - - 9,711%h6 (9,710,675) - -
Dividends (Note 21) - - - - (424,806,275) - (424,806,275)
Ending balance at 31 December 2009 2,850,725,000 522,468,329 591,500 258,225,862 911,9@1,315,094,030) 4,528,858,001

Consolidated
Attributable to equity holders of the parent
Share
Issued and Premium subscriptions Legal and Unappropriagd
paid-up on share received Treasury stock retained Treasy
share capital capital in advance reserve earnings stk Total

Baht Baht Baht Baht Baht Baht Baht
Beginning balance at 1 January 2008 2,781,808,500 494,777,529 281,000 180,633,241 715,266,1 - 4,172,706,386
Net profit for the year - - - - 534,783,455 - 534,783,455
Increase in share capital/share subscription (18je 45,127,000 17,938,400 (281,000) - - - 62,784,400
Appropriation of reserve (Note 19) - - - 26,661,692 654,,692) - -
Treasury stock (Note 18) - - - - - (5,383,355) (5,383,355)
Appropriation of treasury stock (Note 19) - - - 5,3&53 (5,383,355) - -
Dividends (Note 21) - - - - (550,820,636) - (550,820,636)
Ending balance at 31 December 2008 2,826,935,500 512,715,929 - 212,678,288 667,123,888 83%335) 4,214,070,250

The notes to financial statements on pages 9 for87 an integral part of these financial statements




Kim Eng Securities (Thailand) Public Company Limited
Statements of Changes in Shareholders’ Equity
For the years ended 31 December 2009 and 2008

The company only

Attributable to equity holders of the parent

Share

Issued and Premium subscriptions Legal and Unappropriagd
paid-up on share received Treasury stock retained Treasy
share capital capital in advance reserve earnings stk Total

Baht Baht Baht Baht Baht Baht Baht
Beginning balance at 1 January 2009 2,826,935,500 512,715,929 - 212,678,288 665,554,737 83m85) 4,212,501,099
Net profit for the year - - - - 716,737,999 - 716,737,999
Increase in share capital/share subscription (18je 23,789,500 9,752,400 591,500 - - - 34,133,400
Appropriation of reserve (Note 19) - - - 35,836,899 £3%5,899) - -
Treasury stock (Note 18) - - - - - (9,710,675) (9,710,675)
Appropriation of treasury stock (Note 19) - - - 9,711%h6 (9,710,675) - -
Dividends (Note 21) - - - - (424,806,275) - (424,806,275)
Ending balance at 31 December 2009 2,850,725,000 522,468,329 591,500 258,225,862 911,838,8915,094,030) 4,528,855,548

The company only
Attributable to equity holders of the parent
Share
Issued and Premium subscriptions Legal and Unappropriagd
paid-up on share received Treasury stock retained Treasy
share capital capital in advance reserve earnings stkic Total

Baht Baht Baht Baht Baht Baht Baht
Beginning balance at 1 January 2008 2,781,808,500 494,777,529 281,000 180,633,241 715,886,5 - 4,172,686,858
Net profit for the year - - - - 533,233,832 - 533,233,832
Increase in share capital/share subscription (18je 45,127,000 17,938,400 (281,000) - - - 62,784,400
Appropriation of reserve (Note 19) - - - 26,661,692 654,,692) - -
Treasury stock (Note 18) - - - - - (5,383,355) (5,383,355)
Appropriation of treasury stock (Note 19) - - - 5,3&53 (5,383,355) - -
Dividends (Note 21) - - - - (550,820,636) - (550,820,636)
Ending balance at 31 December 2008 2,826,935,500 512,715,929 - 212,678,288 665,554,737 833335) 4,212,501,099

The notes to financial statements on pages 9 for87 an integral part of these financial statements




Kim Eng Securities (Thailand) Public Company Limited
Statements of Cash Flows
For the years ended 31 December 2009 and 2008

Consolidated The company only
2009 2008 2009 2008
Baht Baht Baht Baht
Cash flows from operating activities
Net profit before income tax for the year 999,968,08 718,642,085 1,001,424,372 716,471,179
Adjustments to reconcile net profit to
cash received (paid) from operating activities:
Depreciation and amortisation 57,991,831 68,090,216 ,948/641 68,086,785
Interest income (153,642,686) (213,077,411) (152,34,0 (209,794,599)
Interest expense 34,653,913 41,604,155 34,653,913 41,604,155
Allowance for doubtful account -other receivable
(reversal) (180,000) - (180,000) -
Retirement benefit (reversal) (291,502) (77,920) (202) (77,920)
Impairment loss on investment 14,662,500 - 14,662,500
Bad debts and doubtful accounts (reversal) (4,68),98 (1,817,666) (4,630,988) (1,817,666)
(Gains) losses on revaluation of investments (28513 14,333,141  (28,493,521) 14,333,141
(Gains) losses on disposal of equipment (510,838) 6483 (510,838) 218,618
Amortisation of interest expenses on financial éeas 625,420 939,493 625,420 939,493
Operating profit before changes in operating
assets and liabilities 920,150,217 628,854,711 9229488 629,963,186
(Increase) decrease in operating assets
Long-term deposits at financial institutions (2,605) 1,143,009 (2,605) 1,143,009
Short-term investments (19,902,799) 322,812,889 (19/AD) 322,812,889
Receivables from Clearing House (277,416,595) 466988 (277,416,595) 466,706,956
Securities and Derivatives business receivables  672009,070 1,570,397,263 (2,067,009,0701,570,397,263
Loans to employees under welfare program (41,55’;)2,013 (6,665,910) (41,552,0%3) (6,665,910)
Foreclosed properties (130,000) - (130,000) -
Deposits (332,794) 1,177,840 (330,644) 1,177,840
Other assets (24,094,284) (9,060,674)  (23,962,492) (9,023,849)
Increase (decrease) in operating liabilities
Payables to Clearing House (31,410,504) 34,593,695 ,4181504) 34,593,695
Securities and Derivatives business payables 1,88915 (1,390,873,1451,205,183,915 (1,390,873,145
Accrued bonus expenses 164,862,396 (77,673),482) 1539 (77,670,48)2)
Accrued other expenses 1,455,861 3,298,488 1,418,419 280376
Other liabilities 4,378,808 (2,164,132) 4,332,030 (2,167,239)

Cash generated from (used in) operating activities

before received (paid) interest and income tax @Bh467) 1,542,550,508 (163,421,049) 1,543,674,68¢
Interest received 148,767,128 217,298,470 147,544,64414,025,658
Interest paid (35,020,523)  (43,853,297) (35,020,523)  (43,853,297)
Income tax paid (172,470,596) (242,517,197) (171,98%,9 (242,314,755)

Net cash received (used in) from operating acéisiti (224,543,458) 1,473,478,484 (222,831,900)

1,4712922,

The notes to financial statements on pages 9 for87 an integral part of these financial statements




Kim Eng Securities (Thailand) Public Company Limited
Statements of Cash Flows (Cont'd)
For the years ended 31 December 2009 and 2008

Consolidated The company only
2009 2008 2009 2008
Baht Baht Baht Baht

Cash flows from investing activities
Purchases of equipment (23,723,317)  (38,380,070) %2x%97) (38,361,470)
Purchases of intangible assets (3,421,437) (5,51p,978(3,121,437) (5,515,978)
Cash paid for long-term investments (7,800,000) (@00,000) (7,800,000) (200,000,000)
Proceeds from disposals of equipment 1,261,946 3887, 1,261,946 3,847,288
Cash paid for investment in subsidiary (50) - (50) 989,947)
Net cash used in investing activities (33,682,858)40(@48,760)  (32,612,158) (315,030,107)
Cash flows from financing activities
Cash paid for financial lease (3,153,220) (8,730,893) (3,153,220) (8,730,893)
Increase in share capital 34,133,400 62,784,400 34003 62,784,400
Dividend paid (424,806,275) (550,813,836) (424,806,275) (550,813,836
Cash paid for treasury stock (9,710,675) (5,383,355) 9,710,675) (5,383,355)
Net cash used in financing activities (403,536,770%02(143,684) (403,536,770) (502,143,684)
Net increase (decrease) in cash and cash

equivalents (661,763,086) 731,286,040 (658,980,828) 654,348,504
Cash and cash equivalents, at beginning

of the year 2,863,169,077 2,131,883,037 2,762,191,634 2,107,883,13

Cash and cash equivalents, at end of the year 2,201,405,991 2,863,169,077 2,103,210,806 2,762,191,63

Acquisition of assets with non-cash
Equipment 4,287,249 - 4,287,249 -
Motor vehicals under long-term lease 9,528,053 - 9B -

As at 30 December 2009, the company transferresstiment in equity securities from trading portfdabcavailable for
sale.
Fair value of investment on the transferred dataist 80,864,760.

The notes to financial statements on pages 9 for87 an integral part of these financial statements




Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

1 General information

Kim Eng Securities (Thailand) Public Company Lirdit¢“the company”) is a public limited company
incorporated and resident in Thailand. The addye®e company’s registered office is as follows:

999/9 The Offices at Central World, 20th - 21st ad4dh Floor, Rama 1 Road, Pathumwan, Bangkok, @033

The company is listed on the Stock Exchange ofl@hdi For reporting purposes, the company andilisidiary
are referred to as the Group.

The company has 8 licenses for the securities basjrwhich are brokering, trading, underwritingeistment
advisory, corporate finance advisory, securitiggsteant, TFEX license and securities borrowing Emdiing.

These group consolidated and company financiakstants were authorised for issue by the Board of
Directors on 11 February 2010.

2 Accounting policies

The principal accounting policies adopted in theppration of these consolidated and company fiabsizEitements
are set out below:

2.1 Basis of preparation

The consolidated and company financial statemeaetprepared in accordance with the Thai generally
accepted accounting principles under the Accountat) B.E. 2543, being those Thai Accounting
Standards issued under the Accounting ProfessioBAc 2547, and the financial reporting requiretaen
of the Securities and Exchange Commission undeBdearities and Exchange Act B.E. 2535.

The consolidated and company financial statementse theen prepared under the historical cost
convention except as disclosed in the accountifigips below.

The preparation of consolidated and company firdratatements in conformity with Thai generally
accepted accounting principles requires managetoemike estimates and assumptions that affect the
reported amounts of assets and liabilities, thelaksire of contingent assets and liabilities atdae of

the financial statements and the amounts of reveane expenses in the reported period. Although
these estimates are based on management’s beslkekigewnf current events and actions, actual results
may differ from those estimates.

An English version of the consolidated and compfimgncial statements have been prepared from the
statutory financial statements that are in the Témaguage. In the event of a conflict or a differe in
interpretation between the two languages, the [Emguage statutory financial statements shall pkeva




Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

2

Accounting policies(Cont'd)

2.2

2.3

New accounting standard, new financial reportingstandards and amendments to accounting
standards

Thai Accounting Standards were renumbered with cefffom 26 June 2009 following an
announcement by the Federation of Accounting Psades in order to conform with the numbers used
in the International Financial Reporting Standards.

Revised standards that are effective for the pebieginning on or after 1 January 2009 and revised
accounting framework are as follows:

TAS 36 (revised 2007) Impairment of Assets
TFRS 5 (revised 2007)  Non-current Assets Held fée 8ad Discontinued Operations (formerly TAS 54)
Accounting Framework (revised 2007) (effective 26l 2009)

Those two standards and accounting framework ddvaa¢ a material impact on the financial statements
being presented.

The revised accounting standards and new accoustamgdards which are effective for the period
beginning on or after 1 January 2011 and 1 JanR@fyY and which were not early adopted by the
Group are as follows:

Effective for the period beginning on or after hdary 2011
TAS 24 (revised 2007) Related Party Disclosurenfmly TAS 47)
TAS 40 Investment Property

Effective for the period beginning on or after huary 2012
TAS 20 Accounting for Government Grants and Disate for Government Assistance

The Group’s management has determined that theewvstandard and the new standards will not
significantly impact the financial statements bemgsented.

Group accounting - investment in subsidiary

Subsidiary is the entity over which the Group hias power to govern the financial and operating
policies generally accompanying a shareholder aenttzan one half of the voting rights. The existen
and effect of potential voting rights that are euwitty exercisable or convertible are consideredrwhe
assessing whether the Group controls another erfitypsidiary is consolidated from the date on twhic
control is transferred to the Group and is no lorogmsolidated from the date the control ceases.

Intercompany transactions, balances and unrealjs#as or losses on transactions between group
companies are eliminated, except for realised &sshich the Group identified that there is an cfbye
evidence of impairment. Where necessary accoumidlgies of subsidiary have been changed to
ensure consistency with the policies adopted byatwip.

In the company’s separate financial statementgsiment in subsidiary is reported by using the cost
method less impairment, if any.

These consolidated financial statements includdoétence sheets as at 31 December 2009 and 2008 and
the related statements of income for the yearsceBdeDecember 2009 and 2008 of Kim Eng Securities
(Thailand) Public Company Limited (“the companyhdathe Kim Eng Asset Management (Thailand)
Company Limited (the former name was KEST Guardissset Management Co., Ltd.) (“the
Subsidiary”). The Subsidiary registered under Taai and engaged in managing a fund. The company
started preparing the consolidated financial statégsn on 18 May 2007, when Kim Eng Asset
Management (Thailand) Company Limited registeredatisiness with Ministry of Commerce.

10



Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

2

Accounting policies(Cont'd)

2.4

2.5

2.6

Income and expenses recognition

General income and expenses are recognised orcarabbasis.

Brokerage fees

Brokerage income is recognised when the underlyamgsaction is contracted.

Fees and service income

Fees and service income are recognised as income tlvh service has been substantially rendered.
Underwriting income

Underwriting income is recognised as income wheusges are allotted.

Interest and dividend income

Interest income from investments is recognised adima proportion basis using the effective interest
method. Dividend income from investments is redeggh when the right to receive payment is
established.

Interest on margin loans

Interest on margin loans is recognised as incomga®time proportion basis except for interest meo
from certain securities business receivables, wigchecognised on a collection basis in accordance
with an announcement of the office of the Secwgitiad Exchange Commission, dated 15 February
2001, regarding the accounting for sub-standamsioa

Cash and cash equivalents

Cash and cash equivalents are carried on the leakdreet at cost. Cash and cash equivalents cempris
cash on hand, current and saving deposits, proryissotes, and other short-term highly liquid
investments with original maturities within 3 mosithr under.

Securities lending and borrowing

The company recorded its obligations to return deed securities which it has been lent as Secsritie
borrowing payables and recorded securities lentistomers as Securities borrowing receivableshét t
end of the period, the company adjusted fair valuborrowed securities by reference to the lastroff
price quoted on the Stock Exchange of Thailandhenlast business day of the year and recorded in

statement of income. Cash paid as collateral douisties borrowing is recorded as collateral asset
Fees on securities borrowing and lending are résedron an accrual basis.

11



Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

2

Accounting policies(Cont'd)

2.7

Investments in debt and equity securities

Investments other than investments in subsidiagy dassified into the following four categories:
1. Trading investments, 2. Held to maturity investis, 3. Available for sale investments and 4. Gé#ne
investments. The classification is dependent enpitwpose for which the investments were acquired.
Management determines the appropriate classifitatiats investments at the time of the purchasg an
re-evaluates such designation on a regular basis.

1. Investments that are acquired principally for fhepose of generating a profit from short-term
fluctuations in price are classified as tradingesstments for the purpose of these financial statesne
short term is defined as a year.

2. Investments with fixed maturity that the managenias the intent and ability to hold to maturitg a
classified as held to maturity.

3. Investments intended to be held for an indefipgeod of time, which may be sold in response to
liquidity needs or changes in interest rates, l®sdied as available for sale.

4. Investments in non-marketable equity securitie<kssified as general investments.

Purchases and sales of investments are recognistétedrade date, which is the date that the Group
commits to purchase or sell the investments. Cioistvestment includes transaction costs.

Investments in available for sale and trading dtesrare presented at fair value less allowance fo
impairment, if any, in the balance sheet. Unredligains or losses resulting from changes in flinas
of investment in available for sale securities aradling securities are included in the shareholders
equity and in the statement of income, respectivélgir value are calculated on the following basis

- For marketable debt securities, fair values ateutated by referencing to the last bid prices loa t
last business day of the year. The rates are asaduby the Thai Bond Market Association (Thai
BMA). Fair values of other debt securities arecgkited by referencing to the risk-free yield curve
adjusted by the appropriate risk premium.

- For marketable equity securities, fair valuesaaleulated by referencing to last bid prices quated
the Stock Exchange of Thailand on the last busideg®f the year.

Held to maturity debt securities are initially rgotsed at purchase price plus transaction costs and
subsequently accounted for at amortised cost edfagtive interest method, less allowance for impait,
if any.

General investment is stated at cost, less allogvéacimpairment, if any.
An impairment review is carried out by the Groupewtthere is a factor indicating that such investmen
might be impaired. If the carrying amount of tmdstment is higher than its recoverable amount,

impairment loss is charged to the statement ofimeco

On disposal of an investment, the difference betvtbe net disposal proceeds and the carrying amount
is charged or credited to the statement of income.

When a particular investment in securities is padisposed, the carrying amount of the disposed
portion is determined on the weighted average basis
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Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

2

Accounting policies(Cont'd)

2.8

2.9

2.10

2.11

Allowance for doubtful accounts

Allowance for doubtful accounts is determined bamedhe conditions in announcement of the officéhef
Securities and Exchange Commission’s Notificatiated 15 February 2001, regarding the accounting for
sub-standard loans. The announcement requiremthpany to classify its loan portfolio into 3 caiggs
subject to different levels of provisioning. Theanauncement also imposes policies regarding the
collateral valuation for the purpose of settingwtnce for doubtful accounts. Moreover, the carsiibns

of the financial position of each expected to beollactible debtors based on the experience armdaspof

the management are also performed.

Bad debts written off or bad debts recovered azerded as a decrease or an increase in the allevianc
doubtful accounts.

Loans to employees under welfare program

Loans to employees under welfare program are resegdtnitially at cash granted to employees. Loans
to employees are subsequently stated at amort@esstdusing the contractual interest rate. The neir

is recognised in the statement of income over g of loan.

Equipment and depreciation

Equipment is initially recorded at cost and is |gpgently shown at cost less accumulated depregiatio
as at the balance sheet date.

Depreciation is calculated on the straight line hodtto write off the cost of each asset to itschesi
value over the estimated useful lives.

Building improvement 5 years
Furniture fixtures & equipment 3 and 5 years
Motor vehicles 5 years

Where the carrying amount of an asset is greatar ifs estimated recoverable amount, it is written
down immediately to its recoverable amount anddifference will be recorded as impairment loss in
the statement of income.

Repairs and maintenance are charged to the inctater®ent during the financial period in which they
are incurred. The cost of major renovations isuded in the carrying amount of the asset when it is
probable that future economic benefits in excestheforiginally assessed standard of performance of
the existing asset will flow to the Group. The Qualepreciated the asset over the remaining ulfeful

of the related asset.

Gains and losses on disposals are determined byararg proceeds with carrying amount and are
included in operating profit.

Foreclosed properties

Foreclosed properties consist of immovable proegrtwhich are stated at the lower of cost and
recoverable amount. The excess of the carryinguaimover recoverable amount is recognised as an

impairment loss in statement of income.

Gains or losses on disposals of such propertieseagnised in the statement of income at the dfate
disposal.
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Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

2

Accounting policies(Cont'd)

2.12

2.13

2.14

2.15

2.16

2.17

Intangible assets

Expenditure on acquired intangible assets is déggth and amortised using the straight-line method
over their useful lives, generally over 5 years;ept for TFEX member fee and mutual fund license,
which are not amortised.

Such intangible assets are not revalued. The ingrigmount of each intangible asset is reviewed
annually and adjusted for impairment where it issidered necessary.

Financial instruments transactions

Significant financial assets carried on the balasigeet include cash and cash equivalents, long-term
deposits at financial institutions, investmentsdebt and equity securities, Receivables from Gigari
House, Securities and Derivatives business redeisahnd loans to employees under welfare program.
Significant financial liabilities carried on thelaace sheet include Payables to Clearing Houseyriies

and Derivatives business payables and liabilitiedeu long-term lease. The particular recognition
methods adopted are disclosed in the individuatpgtatements associated with each item.

The Group does not trade or speculate in any fiahmtstruments. The Group is not party to other
financial instruments which are not recognisechimfinancial statements.

Related parties

Enterprises and individuals that, directly or irdity through one or more intermediaries, contool,
are controlled by, or are under common control witte company, including holding companies,
subsidiaries and fellow subsidiaries are relatedigsa of the company. Associates and individuals
owning, directly or indirectly, an interest in thieting power of the company that gives them sigaiiit
influence over the enterprise, key management paedp including directors and officers of the
company and close members of the family of thed#vitluals and companies associated with these
individuals also constitute related parties.

Provisions

Provisions are recognised when the Group has @&mirésgal or constructive obligation as a result of
past events, it is probable that an outflow of ueses will be required to settle the obligationd an
reliable estimate of the amount can be made. Wther&roup expects a provision to be reimburses, th
reimbursement is recognised as a separate assetlyuivhen it is virtually certain after provisidras
been settled.

Provident fund

The Group established a contributory registeredigemt fund for those employees who indicate their
willingness to join, in accordance with the Providéund Act B.E. 2530. The Group operates a
provident fund that the asset for which are heldiiseparate trustee-administered fund managed by
independent fund manager. The provident fund nsléd by payments from employees at the amount
equal to 2% - 3% of the employees’ basic salarylanthe Group at the amount equal to 2% - 8% of
the employees’ basic salary depending on yearsrefces. The contributions to the provident fune a
charged to the statement of income in the yearhictwthey relate.

Employee benefits

The Group provides for post employment benefityapte to employees under Thai labour law. The
amount payable in the future depends on the saladyyears of services of the respective employees.
The liability arising as a result of Thai labouwlaecorded as the present value of estimated futash
outflows using interest rates which have terms #tumities approximating the terms of the related
liabilities.
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Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

2

Accounting policies(Cont'd)

2.18

2.19

2.20

2.21

2.22

2.23

Treasury Stocks

Where the company or its subsidiaries purchasesdhgany’s equity share capital, the consideration
paid including any attributable incremental extéroasts net of income taxes is deducted from total
shareholders’ equity as treasury shares until éineyzancelled. Where such shares are subsequeldtlgrs
reissued, any consideration received is includeshareholders’ equity.

Earnings (loss) per share

Basic earnings (loss) per share is computed bdidiyinet income (loss) for the year by weightedrage
number of paid-up ordinary shares in issue dutiegyear.

Diluted earnings (loss) per share is calculateddivyding net income (loss) for the year by sum of
weighted average number of ordinary share to heed$or conversion of all dilutive potential ordiga
shares into ordinary shares. The calculation agsuhmat conversion took place either at the begmni
of the year or on the date the potential ordinigres were issued.

Operating leases - where the Company is the $e

Leases where a significant portion of the risks emwlards of ownership are retained by the lessor ar
classified as operating leases. Payment made opeeating lease (net of any incentives receivethfr
the lessor) is charged to the statement of income straight-line basis over the period of thedeas

When an operating lease is terminated before tgel@eriod has expired, any payment required to be
made to the lessor by way of penalty is recognasgdn expense in the period in which termination
takes place.

Financing leases - where the Company is thedeg

Leases of vehicles which substantially transfetttadl risks and rewards of ownership are class#igd
finance leases. Finance leases are capitalisbeé &ideption of the lease at the lower of the Value of

the leased property and the present value of thenmaim lease payments. Each lease payment is
allocated to the principal and to the finance chargo as to achieve a constant rate on the finance
balance outstanding. The outstanding rental olaitigat net of finance charges, are included in other
long-term payables. The interest element of tharfie cost is charged to the statement of income ove
the lease period so as to achieve a constant jpeniate of interest on the remaining balance of the
liability for each period. The vehicles acquiraar finance leases is depreciated over the ubgful

of the asset.

Dividends

Dividends are recorded in the consolidated and emyig financial statements in the period in which
they are approved by the shareholders. For thenmttividend are approved by the Board of Director.
Segment reporting

Business segments mean segment provides servategr¢hsubject to risks and returns that are differ
from those of other business segments. Geograpbégahents mean segment that provides services

within a particular economic environment that ibjsat to risks and returns that are different fritvose
of components operating in other economic envirarsie
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Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

3 Critical accounting estimates, assumptions and jugements

Estimates, assumptions and judgements are conirmvalluated and are based on historical experiandether
factors, including expectations of future events dre believed to be reasonable under the ciramces.

Equipment and intangible assets

Management determines the estimated useful livebs residual values for the Group’s equipment and
intangible assets. Management will revise the @gption charge where useful lives and residualaeslare
different to previously estimated, or its will weibff or write down technically obsolete or asdbet have
been abandoned or sold.

Employee benefits

The Group has commitment on post-retirement bengfiemployee on reaching retirement age. Theeptes
value of employee benefit liabilities recognised Halance sheet is determined on the present vdlue o
estimated future cash outflows. The assumptiorsd s determining the net year cost for employemefits
includes the salary and years of services of resgeemployees which are payable in the future yaradt
discount rate. Any changes in these assumptiothsmyact the net year cost recorded for employeseffits.

On a quarterly basis, the Group determines theogpiate discount rate, which represents the inteete that
should be used to determine the present valuetofeficash flows currently expected to be requicedettle

the employee benefits.

4 Capital risk management

The Group’s objectives when managing capital areai@guard the Group’s ability to continue as angoi
concern in order to provide returns for sharehadand benefits for other stakeholders and to mairata
optimal capital structure to reduce the cost ofteap

In order to maintain or adjust the capital struefuhe Group may adjust the amount of dividendsl pai
shareholders, return capital to shareholders, issueshares or sell assets to reduce debt obligatio

5 Cash and cash equivalents
Consolidated The company only
2009 2008 2009 2008
Baht Baht Baht Baht
Cash on hand 371,000 371,000 371,000 371,000
Current and saving deposits 4,222,767,115 314,138,64813,671,930 312,261,235
Fixed deposits with remaining
maturity less than 3 months 2,089,100,000 - 2,mano -
Promissory notes with remaining
maturity less than 3 months 400,000,000 5,02900@0, 400,000,000 4,930,000,000

Less Deposits on behalf of customer,510,832,124) (2,480,440,601) (4,510,832,124) (2,480,440,601)

Total cash and cash equivalents 2,201,405,991 2,863,169,077 2,103,210,806 2,762,191,634

The deposits on behalf of customers relate to dapbsited by customers which the Group has thgaifadh to
repay to the customers on demand. In accordarbeaiification No. Sor Thor 44/2543 dated 12 Seiter 2000,
issued by the office of the Securities and Exchatgramission, this amount was excluded from cashcasti
equivalents held by the Group.

As at 31 December 2009, deposits on behalf of mest® include amount due to Kim Eng Securities Bt. of
Baht 0.01 million (As at 31 December 20B&ht 0.06 million).
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Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

6 Long-term deposits at financial institutions
Consolidated The company only

2009 2008 2009 2008

Baht Baht Baht Baht
Fixed deposit 5,694 3,08¢ 5,69¢ 3,08¢
Restricted cash 1,341,876 1,341,876 1,341,876 1,341,876
Total long-term deposits at financial

institutions 1,347,570 1,344,965 1,347,570 1,344,965

As at 31 December 2009, fixed deposits of Baht liomi(31 December 2008: Baht 1 million) are plediges
collateral to local banks for letter of guarantees.

7 Investments in debt and equity securities, net
Consolidated and Consolidated and
the company only the company only
2009 2008
Cost/ Cost/
Amortised cost Fair value Amortised cost Fair value
Baht Baht Baht Baht

Short-term investments
Trading equity securities - - 38,156,501 32,468,440
Available for sale equity securities 80,864,760 80,360 - -

Held to maturity debt securities due

within 1 year 200,000,000 203,941,752 - -
Total 280,864,760 284,806,512 38,156,501 32,468,440
Less Revaluation adjustments - - (5,688,061) -
Total short-term investments, net 280,864,760 284,806,512 32,468,440 32,468,440
Long-term investments
General investments 31,791,160 20,424,928 23,991,160 251213
Held to maturity debt securities 1,548,557 - 201,548,557 204,522,825
Total 33,339,717 20,424,928 225,539,717 211,774,038
Less Impairment loss (14,662,500) - - -
Total long-term investments, net 18,677,217 20,424,928 225,539,717 211,774,038

Total investments in debt and
equity securities 299,541,977 305,231,440 258,008,157 244,242,478

As at 31 December 2009, the group has investmenesquity, which is used as collateral in court and
classified as general investments, amounting td B&22,000 (31 December 2008: Baht 7,622,000).

As at 30 December 2009, the company transferredsinvent in equity securities from trading portfai@m
available for sale, which was classified as shermt investment. It was transferred at fair value o
30 December 2009, fair value of investment in mgdéquity securities became cost of investmentailable
for sale. There was no unrealised gain or loss #feedate of transfer.
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Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

7 Investments in debt and equity securities, ngiCont’d)
Cost and amortised cost of debt securities accgitdittheir maturities.
Baht
Consolidated and the company only
Mature within (year)
1 2-5 6-10 Over 10
At 31 December 2009
Held-to-maturity debt securities 200,000,000 1,548,557 - -
200,000,000 1,548,557 - -
Baht
Consolidated and the company only
Mature within (year)
1 2-5 6-10 Over 10
At 31 December 2008
Held-to-maturity debt securities - 201,548,557 - -
- 201,548,557 - -
8 Investment in subsidiary
The company’s investment in its subsidiary, whistcompany registered under Thai laws and operating
Thailand, is summarised below:
Investment
Paid-up share capital Percentage of holding Cost method
Type of Type of 2009 2008 2009 2008 2009 2008
Name of company business relationship Million Baht  Million Baht % % Million Baht  Million Baht
Kim Eng Asset Management Asset Subsidiary 100 100 99.99 9.99 100 100
(Thailand) Company management
Limited
(The former name was
KEST Guardian
Asset Management
Co., Ltd.)
9 Receivables from Clearing House

Consolidated The company only

2009 2008 2009 2008
Baht Baht Baht Baht
Receivables from Thai Securities
Depositing Co., Ltd. (TSD) 448,938,640 171,792,545 448,938,640 171,792,545
Receivables from Thai Clearing
House Co., Ltd (TCH) 153,330,496 127,538,940 1534836 127,538,940

Less Receivables from Clearing
House on behalf

of customers (153,059,796) (127,538,740) (153,059,796) (127,538,740)

Total 449,209,340 171,792,745 449,209,340 171,792,745
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Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

10

Securities and Derivatives business receivables

Balance of Securities business receivable as Be@ember 2009 and 2008 are as follows:

Consolidated The company only

2009 2008 2009 2008

Baht Baht Baht Baht
Customers’ cash accounts 1,395,868,319 757,820,674 95,868,319 757,820,674
Credit balance transactions 2,037,236,704 788,398,92937,236,704 788,398,919
Securities borrowing and lending 184,216,790 2,760,000 184,216,790 2,760,000
Collateral assets 3,882,112 - 3,882,112 -
Other receivables 274,696,164 278,645,066 274,696,164 278,645,066
Total securities business receivables 3,895,900,0898271624,659 3,895,900,089 1,827,624,659
Add Accrued interest receivables 24,899,366 21,695,357 24,899,366 21,695,357
Less Allowance for doubtful

accounts (Note _‘]_]_) (292,043,784) (296,674,772) (292,043,784) (296,674,772)

Net securities business receivables
and accrued interest receivables 3,628,755,671 1,552,645,244 3,628,755,671 1,552,645,244

As at 31 December 2009, the Group had loans arglveddes totalling approximately Baht 292 million
(31 December 2008: Baht 297 million) for which rgoiion of interest income had been discontinued in
accordance with the Office of the Securities andHaxnge Commission’s notification dated 15 Febr2a@g1.

Balance of Derivatives business receivables ag &icember 2009 and 2008 are as follows:

Consolidated The company only

2009 2008 2009 2008

Baht Baht Baht Baht
Derivative business receivables 120,920 1,387,280 9PPO0, 1,387,280
Less Allowance for doubtful

accounts (Note 11) - - - -
Derivative business receivables, net 120,920 1,387,280 120,920 1,387,280
Total securities and derivatives
business receivables 3,628,876,591 1,554,032,524 3,628,876,591 1,554,032,524
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Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

10  Securities and Derivatives business receivabléSont’d)

The Group has classified Securities and Derivatiuesiness receivables in accordance with the patifin of
the Office of the Securities and Exchange Commissiated 15 February 2001, regarding the accourfiting
sub-standard loans as follows:

Consolidated and the company only

2009
Allowance for doubtful accounts

Total debts Amount set up Amount

(including accrued by the required
interest receivables) company by SEC

Classifications Million Baht Million Baht Million Baht

Normal debts 3,628.87 - -
Substandard debts 14.37 14.36 -
Doubtful debts 277.68 277.68 277.68
Total 3,920.92 292.04 277.68

Consolidated and the company only

2008

Allowance for doubtful accounts

Total debts Amount set up Amount

(including accrued by the required
interest receivables) company by SEC

Classifications Million Baht Million Baht Million Baht

Normal debts 1,553.99 - -
Substandard debts 14.44 14.39 -
Doubtful debts 282.28 282.28 282.28
Total 1,850.71 296.67 282.28

The Group had set up the allowance for doubtfutsilbbsed on the receivables classification atdteehrigher
than the minimum rate as suggested by the officeeSecurities and Exchange Commission of Thajland
also by reviewing the individual debtor’s repaymahility, taking into consideration the recoverskriand the
value of the collateral.

The substandard and doubtful debts (receivablesaandied interest receivables) are classified bggags
follows:

Consolidated The company only

2009 2008 2009 2008
Million Baht Million Baht Million Baht Million Baht

Up to 3 months - 0.12 - 0.12
Over 3 months to 6 months - - - -
Over 6 months to 9 months - - - -
Over 9 months to 12 months - - - -
Over 1 year to 3 years 0.06 1.21 0.06 1.21
Over 3 years 291.99 295.39 291.99 295.39
Total 292.05 296.72 292.05 296.72
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Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

11  Allowance for doubtful accounts
Consolidated The company only
2009 2008 2009 2008
Baht Baht Baht Baht
Beginning balance of the year 296,674,772 298,492,43896,674,772 298,492,438
Add Doubtful accounts 38,495 186,101 38,495 186,101
Less Reversal of doubtful accounts (4,669,483) (2,003,767) (4,669,483) (2,003,767)
Ending balance of the year 292,043,784 296,674,772 292,043,784 296,674,772
12  Equipment, net
Consolidated
Furniture
Building fixtures & Motor Financial Construction
improvement equipment vehicles lease in progress Total
Baht Baht Baht Baht Baht Baht
At 1 January 2008
Cost 206,424,064 401,392,359 288,205 14,583,026 297,5232,982177
Less Accumulated
depreciation (148,176,336) (347,999,253) (64,081) (5,211,565) - (501,451,235)
Net book amount 58,247,728 53,393,106 224,124 9,371,461 297,523 121,533,942
Year ended
31 December 2008
Opening net book amount 58,247,728 53,393,106 224,124 371361 297,523 121,533,942
Additions 3,185,406 29,243,540 - 7,951,936 5,951,124 3BE6
Transfers 4,254,137 1,826,914 - - (6,081,051) -
Disposals, net (949,172) (200,628) - (2,916,106) - (4,966)
Depreciation charge (23,007,682) (33,223,656) (57,609) (5,569,715) - (61,858,662)
Closing net book amount 41,730,417 51,039,276 166,515 8,837,576 167,596 101,941,380
At 31 December 2008
Cost 206,300,087 427,719,672 288,205 19,157,410 167,5963,685970

Less Accumulated

depreciation (164,569,670) (376,680,396) (121,690) (10,319,834)

- (551,691,590)

Net book amount 41,730,417 51,039,276 166,515 8,837,576 167,596 101,941,380
Year ended

31 December 2009
Opening net book amount 41,730,417 51,039,276 166,515 ,837%76 167,596 101,941,380
Additions 5,338,485 20,772,243 - 9,528,053 1,899,838 3 M@L9
Transfers 1,315,010 674,412 - - (1,989,422) -
Disposals, net (733,029) (17,938) - - - (750,967)
Depreciation charge (22,106,594) (26,856,299) (57,609) (3,755,130) - (52,775,632)
Closing net book amount 25,544,289 45,611,694 108,906 14,610,499 78,012 85,953,400
At 31 December 2009
Cost 157,810,834 437,032,343 288,205 25,360,419 78,012 562813
Less Accumulated

depreciation (132,266,545) (391,420,649) (179,299) (10,749,920) - (534,616,413)

Net book amount 25,544,289 45,611,694 108,906 14,610,499 78,012 85,953,400
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12 Equipment, net(Cont'd)
The company only
Furniture
Building fixtures & Motor Financial Construction
improvement equipment vehicles lease in progress Total
Baht Baht Baht Baht Baht Baht
At 1 January 2008
Cost 206,424,064 401,392,359 288,205 14,583,026 297,5232,982,177
Less Accumulated
depreciation (148,176,336) (347,999,253) (64,081) (5,211,565) - (501,451,235)
Net book amount 58,247,728 53,393,106 224,124 9,371,461 297,523 121,533,942
Year ended
31 December 2008
Opening net book amount 58,247,728 53,393,106 224,124 371961 297,523 121,533,942
Additions 3,185,406 29,224,940 - 7,951,936 5,951,124  ¥HA6
Transfers 4,254,137 1,826,914 - - (6,081,051) -
Disposals, net (949,172) (200,628) - (2,916,106) - (4,966)
Depreciation charge (23,007,682) (33,220,225) (57,609) (5,569,715) - (61,855,231)
Closing net book amount 41,730,417 51,024,107 166,515 8,837,576 167,596 101,926,211
At 31 December 2008
Cost 206,300,087 427,701,072 288,205 19,157,410 167,5963,6 65370
Less Accumulated
depreciation (164,569,670) (376,676,965) (121,690) (10,319,834) - (551,688,159)
Net book amount 41,730,417 51,024,107 166,515 8,837,576 167,596 101,926,211
Year ended
31 December 2009
Opening net book amount 41,730,417 51,024,107 166,515 ,837&76 167,596 101,926,211
Additions 5,153,558 20,571,470 - 9,528,053 1,514,838 &BIL9
Transfers 930,010 674,412 - - (1,604,422) -
Disposals, net (733,029) (17,938) - - - (750,967)
Depreciation charge (22,078,589) (26,836,114) (57,609) (3,755,130) - (52,727,442)
Closing net book amount 25,002,367 45,415,937 108,906 14,610,499 78,012 85,215,721
At 31 December 2009
Cost 157,240,907 436,812,970 288,205 25,360,419 78,012 ,781813
Less Accumulated
depreciation (132,238,540) (391,397,033) (179,299) (10,749,920) - (534,564,792)
Net book amount 25,002,367 45,415,937 108,906 14,610,499 78,012 85,215,721

Initial cost of asset, which has already fully depated as at 31 December 2009, is Baht 383 millidhe
balance consists of building improvement Baht 50ioni, furniture & fixture Baht 64 million, and coputer
Baht 269 million.

Initial cost of asset, which has already fully depated as at 31 December 2008, is Baht 403 millidhe
balance consists of building improvement Baht 9llioni, furniture & fixture Baht 55 million, and coputer
Baht 257 million.
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13 Intangible assets

Consolidated

Software TFEX
Computer under member Mutual fund
software installation fee license Total
Baht Baht Baht Baht Baht

At 1 January 2008
Cost 71,669,69 1,884,31 5,000,001 1,000,001  79,554,00
Less Accumulated depreciation (57,653,907 - (1,679,452 - (59,333,35¢
Net book amount 14,015,78 1,884,31. 3,320,54 1,000,001 20,220,65
Year ended 31 December 2008
Opening net book amount 14,015,784 1,884,318 3,320,548,000,000 20,220,650
Additions 1,827,757 3,688,221 - - 5,515,978
Transfers 77,970 (77,970) - - -
Amortised amount (6,231,554) - - - (6,231,554)
Closing net book amount 9,689,957 5,494,569 3,320,548 1,000,000 19,505,074
At 31 December 2008
Cost 73,575,41 5,494,56! 5,000,001 1,000,000 85,069,98
Less Accumulated depreciation (63,885,461 - (1,679,452 - (65,564,91¢
Net book amount 9,689,95 5,494,56! 3,320,54 1,000,000 19,505,(74
Year ended 31 December 2009
Opening net book amount 9,689,957 5,494,569 3,320,548,000000 19,505,074
Additions 3,071,437 350,000 - - 3,421,437
Transfers 3,660,251 (3,660,251) - - -
Disposals, net (141) - - (142)
Amortised charge (5,216,199) - - - (5,216,199
Closing net book amount 11,205,305 2,184,318 3,320,548 1,000,000 17,710,171
At 31 December 2009
Cost 61,771,945 2,184,318 5,000,000 1,000,000 69,956,263
Less Accumulated depreciation (50,566,640) - (1,679,452) - (52,246,092)
Net book amount 11,205,305 2,184,318 3,320,548 1,000,000 17,710,171
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13 Intangible assetgCont'd)

At 1 January 2008
Cost
Less Accumulated depreciation

Net book amount

Year ended 31 December 2008
Opening net book amount
Additions

Transfers

Amortised charge

Closing net book amount

At 31 December 2008
Cost
Less Accumulated depreciation

Net book amount

Year ended 31 December 2009
Opening net book amount
Additions

Transfers

Disposals, net

Amortised amount

Closing net book amount

At 31 December 2009
Cost
Less Accumulated depreciation

Net book amount

The company only

Software TFEX
Computer under member
software installation fee Total
Baht Baht Baht Baht
71,669,69 1,884,31 5,000,000 78,554,00
(57,653,907 - (1,679,452 (59,333,35¢
14,015,78 1,884,31 3,320,54¢ 19,220,65
14,015,784 1,884,318 3,320,548,220,650
1,827,757 3,688,221 - 5,515,978
77,970 (77,970) - -
(6,231,554) - - (6,231,554)
9,689,957 5,494,569 3,320,548 18,505,074
73,575,41 5,494,56' 5,000,000 84,069,98
(63,885,461 - (1,679,452 (65,564,91¢
9,689,95 5,494,56' 3,320,54i 18,505,07
9,689,957 5,494,569 3,320,548,50%,074
3,071,437 50,000 - 3,121,437
3,660,251 (3,660,251) - -
(141) - - (141)
(5,216,199) - - (5,216,199)
11,205,305 1,884,318 3,320,548 16,410,171
61,771,945 1,884,318 5,000,000 68,656,263

(50,566,640)

- (1,679,452) (52,246,092)

11,205,305

1,884,318

3,320,548 16,410,171

Initial cost of computer software, which has alseédly depreciated as at 31 December 2008, is BZhhillion

(31 December 2008: Baht 47 million).

14 Other assets

Clearing fund
Accrued income
Prepaid expenses
Others

Total

Consolidated

The company only

2009 2008 2009 2008
Baht Baht Baht Baht
48,735,007 43,692,356 48,735,007 43,682,3
15,064,820 5,201,686 14,968,702 5,261,68
17,502,473 6,474,787 17,501,098 B3V74,
19,032,013 19,019,651 18,794,711 18,912,826
100,334,313 74,388,480 99,999,578 74,281,655
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15 Provisions

Consolidated The company only
2009 2008 2009 2008
Baht Baht Baht Baht
Opening balance 34,944,685 35,022,605 34,944,685 35022
Decrease during the year (291,502) (77,920) (291,502) (77,920)
Closing balance 34,653,183 34,944,685 34,653,183 34,944,685

As at 31 December 2009 and 2008, the provision ciseuh the obligations of the company to Nithipapita
Public Co., Ltd., (“Nithipat”), the former parenbmpany, of approximately Baht 10.63 million in cdbat
Nithipat cannot collect their securities debts vkhitave not been transferred as mentioned in thetAss
Transfer Letter dated 14 August 1996. Additionadvision is set up for the notification of approxtaly
Baht 15.70 million from a customers’ account of WtzaSecurities (Thailand) Limited demanding the pany

to pay for damage claims from the event occurrédrbehe customer were transferred to the company.

As at 31 December 2009 the company has post empltyinenefits payable to employees under the Thaila
law for Baht 8.32 million (31 December 2008: Bal&Bmillion).

16  Liabilities under long-term lease

Liabilities under long-term lease contracts repnegi@ance lease for vehicles. The balance ad d&ember
2009 and 2008 comprise;

Consolidated The company only
2009 2008 2009 2008
Baht Baht Baht Baht
Minimum lease payments obligation
under long-term lease contracts 19,452,166 1128176, 19,452,166 11,976,281
Less Deferred interest (2,548,968) (1,447,916) (2,548,968) (1,447,916)

16,903,198 10,528,365 16,903,198 10,528,365

Current portion due within one year 4,385,353 3,034,9 4,385,353 3,034,954
Portion due after one year 12,517,845 7,493,411 12,517,845 7,493,411

16,903,198 10,528,365 16,903,198 10,528,365

17 Other liabilities

Consolidated The company only
2009 2008 2009 2008
Baht Baht Baht Baht
VAT payable 9,286,502 8,178,561 9,286,502 8,178,561
Withholding tax payable 7,313,737 3,944,478 7,266,605 ,94B424
Others 5,476,944 5,575,386 5,474,224 5,575,316
Total 22,077,183 17,698,425 22,027,331 17,695,301
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18

Share capital

On 6 December 2005, the shareholders at an ExtreoydMeeting of Shareholders approved the comgany
decrease the authorised share capital, reserveulifiic offering, from 560 million ordinary sharesth a par
value of Bath 5 per share to 545 million ordindmgres with a par value of Baht 5 per share. Theeboéders
also approved the company to increase the autldosisare capital, reserved for the exercise of eyaglstock
option issued for director and/or staff, from 548lion ordinary shares with a par value of Bahtes phare to
572.25 million ordinary shares with a par valugaht 5 per share

During the year ended 31 December 2009, the wahwlders exercise their own rights, then the isslate
capital increase for 4,757,900 shares.

On 8 October 2008, the Board of Directors appraecouy back 56,000,000 ordinary shares (represgimiirt
more than 10% of the issued shares) at a pricev@lguit to the bid prices on the Stock Exchangehdailand,
within a total budget of no more than Baht 672 imil] not exceed the company’s retained earningse T
repurchase period should be done during 24 Oct2®@8 to 24 April 2009. The method and period fatirsg

of the treasury shares will be decided by the Badr®irectors after the completion date of the hack

6 months, but not more than 3 years and such sHlbavmade at a price of not less than 85 percéithe
average closing prices of the 5 working days pahe selling date.

According to the Federation of Accounting Professicannouncement no. Sor.Sor.Vor.Bor.Chor. 016/2548
dated 4 February 2005, it requires public limitednpanies that treasury shares to have retaineéhgarnot
less than the amount of the treasury shares remgginithe account. In the event the retained agmis used

to pay dividends, the retained earnings after thielehd payment should not be less than the trgashares.
This is to comply with the announcement of the diadliCouncil, which deliberated the issue of tregshares
schemes under Section 66/1(2) of the Public LimZedhpanies Act B.E. 2535.

The company had treasury shares of 2,205,200 shapgesenting 0.39 percent of the total sold shares
outstanding on the date when the Board resolutecstiare repurchase. The total treasury shareBadre
15.09 million and the company has appropriatedréfteined earnings as the treasury shares resentbeo
whole amount.

Consolidated and the company only

Share
subscription
Number of Ordinary Share received in
shares shares premium advance Total
Shares Baht Baht Baht Baht
As at 1 January 2008 556,361,700  2,781,808,500 494,777,529 281,000 3,27®387
Issue of shares 9,025,400 45,127,000 17,938,400 (281,000) 62,784,400
Less Treasury shares (782,100) (5,383,355) - - (5,383,355)
At 31 December 2008 564,605,000 2,821,552,145 512,715,929 - 3,334,268,074
Issue of shares 4,757,900 23,789,500 9,752,400 591,500 34,133,400
Less Treasury shares (1,423,100) (9,710,675) - - (9,710,675)
As at 31 December 2009 567,939,800 2,835,630,970 522,468,329 591,500 3,358,690,799
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19 Legal and treasury share reserve

Consolidated The company only
2009 2008 2009 2008
Baht Baht Baht Baht
Opening balance 212,678,288 180,633,241 212,678,288 ,63BQ41
Appropriation during the year 35,836,899 26,661,692 ,836,899 26,661,692
Increase treasury shares reserve 9,710,675 5,383,355 9,710,675 5,383,355
Closing balance 258,225,862 212,678,288 258,225,862 212,678,288
Consolidated The company only
2009 2008 2009 2008
Baht Baht Baht Baht
Legal reserve 243,131,832 207,294,933 243,131,832 20,823
Treasury share reserve 15,094,030 5,383,355 15,094,030 5,383,355
Total 258,225,862 212,678,288 258,225,862 212,678,288

Under the Public Limited Companies Act B.E. 253t tompany is required to set aside as a legaivese
least 5% of its net income after accumulated defi€iany) until the reserve is not less than 10%the
registered share capital. The reserve is nontdigsable as dividends.

20 Warrants

On 6 December 2005, the shareholders at an ExtreoydGeneral Meeting of Shareholders approved the
issuance of warrants to purchase the company'sanryglishares to its directors and/or staff at th&imam of
27.25 million units, free of charge. The exergisiee of warrant is Baht 7 per share and they aesctsable

in a ratio of 1 warrant to 1 ordinary share. Thereise date is at the last working day of each tmon
throughout the 4 years term of warrants. The éx&rcisable date will be on 31 August 2006.

During the year ended 2009, the warrants were eseztdy directors and/or staff amounting to 4,806,2
units. As at the end of accounting period, therarets 118,300 units were exercised but the compasynot
registered with Ministry of Commerce. As at 31 Beer 2009, the outstanding warrants, which haea be
allotted but not exercised, are 1,986,700 unitdJ8tember 2008: 6,862,900 units).

21 Dividends
An interim dividend of Baht 0.25 per share amoumtio a total of Baht 141.87 million was approvedtet

Board of Director's Meeting on 13 August 2009. Tiidend was paid on 11 September 2009.

A dividend of Baht 0.50 per share amounting totaltof Baht 282.93 million was approved at the @adly
Shareholder’'s Meeting on 27 March 2009. The divitle/as paid on 10 April 2009.

An interim dividend of Baht 0.30 per share amoumtio a total of Baht 169.58 million was approvedhst
Board of Director’'s Meeting on 11 August 2008. Ti&dend was paid on 11 September 2008.

A dividend of Baht 0.68 per share amounting totaltof Baht 381.24 million was approved at the Qadly
Shareholder’'s Meeting on 28 March 2008. The dwitieas paid on 9 April 2008.

27



Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
As at 31 December 2009 and 2008

22

23

24

Provident fund

For the year ended 31 December 2009, the Groupfdribation was amounting to Baht 19,383,796
(31 December 2008: Baht 19,084,282).

Income taxes

The annual tax rate used for the year ended 31re®e2009 is 25% for the net profit Baht 300 milliand
30% for the net profit exceed Baht 300 million.hémax rate for the year ended 31 December 202B%s).

Reconciliation of dilutive earnings per share

Consolidated
Weighted average

Net earnings number of ordinary shares Earnings per share
2009 2008 2009 2008 2009 2008
Baht Baht Shares Shares Baht Baht
Basic earnings per share
Net profit for the year 715,171,301 534,783,455 568,327 561,504,295 1.26 0.95
Effect of dilutive potential ordinary shares
Warrants - - 817,800 4,144,842 - -
Diluted earnings per share
Net earnings of ordinary shareholders
assuming the conversion of dilutive
potential ordinary shares 715,171,301 534,783,455 569,217,527 565,649,137 1.26 0.95

The company only
Weighted average

Net earnings number of ordinary shares Earnings per share
2009 2008 2009 2008 2009 2008
Baht Baht Shares Shares Baht Baht
Basic earnings per share
Net profit for the year 716,737,999 533,233,832 568,327 561,504,295 1.26 0.95
Effect of dilutive potential ordinary shares
Warrants - - 817,800 4,144,842 - (0.01)
Diluted earnings per share
Net earnings of ordinary shareholders
assuming the conversion of dilutive
potential ordinary shares 716,737,999 533,233,832 569,217,527 565,649,137 1.26 0.94
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25 Financial instruments

Interest rate risk

Interest rate risk is the exposure to the risk caged with the effects of fluctuations in prevadi levels of market interest rates on the Grougdinancial instruments.
As at 31 December 2009 and 2008, the outstanditambes of financial statements classified by tyfiaterest rate are as follows:

Unit : Million Baht

Consolidated
2009
Fixed interest rate
Remaining period before maturity

date or repricing date Non- Interest rate (%)
Floating  Less than Over 5 Without performing Floating Fixed
interest rates lyear 1-5years years interest debts Total rate rate
Financial assets
Cash and cash equivalents 1,790 89 - - 322 - 2,201 0.10-1.0 1.125
Long-term deposits at financial institutions - 1 - - - - 1 - 0.50-0.75
Investments in debt securities - 200 - - - 2 202 - 4.11
Receivable from Clearing House - - - - 449 - 449 - -
Securities and Derivatives business 2,041 184 - - 1,396 75 2 3,896 0.6,4.50-4.75 5.50,18.25
receivables
Loans to employees under welfare program 292 - - - - - 292 0.68,1.13 -
Total 4,123 474 - - 2,167 277 7,041
Financial liabilities
Payable to Clearing House - - - - 42 - 42 - -
Securities and Derivatives business payables 184 - - - ,7681 - 1,952 - 3.00,10.95
Liabilities under long-term lease - 4 13 - - - 17 - 5.95-9.00
Total 184 4 13 - 1,810 - 2,011
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Financial instruments(Cont’d)

Interest rate risk (Cont’d)

Unit : Million Baht

The company only

Fixed interest rate

Remaining period before maturity

Financial assets

Cash and cash equivalents

Long-term deposits at financial institutions

Investments in debt securities

Receivable from Clearing House

Securities and Derivatives business
receivables

Loans to employees under welfare program

Total

Financial liabilities
Payable to Clearing House
Securities and Derivatives business payables

Liabilities under long-term lease

Total

date or repricing date Non- Interest rate (%)
Floating  Less than Without performing Floating Fixed
interest rates lyear 1-5years interest debts Total rate rate
1,790 - 313 2,103 0.10-1.00 -
- 1 - 1 - 0.50-0.75
- 200 - 202 - 4.11
- - 449 449 - -
2,041 184 - 1,396 275 3,896 0.6,4.50-4.75 5.50,18.25
292 - - - - 292 0.68,1.13 -
4,123 385 - 2,158 277 6,943
- - 42 42 - -
184 ,7681 - 1,952 - 3.00,10.95
- 4 13 - - 17 - 5.95-9.00
184 4 13 1,810 - 2,011
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25  Financial instruments(Cont’d)

Interest rate risk (Cont’d)

Unit : Million Baht

Consolidated
2008

Fixed interest rate
Remaining period before maturity

date or repricing date Non- Interest rate (%)
Floating  Less than Over 5 Without performing Floating Fixed
interest rates lyear 1-5years years interest debts Total rate rate
Financial assets
Cash and cash equivalents 2,650 - - - 213 2,863 0.13-2.65 -
Long-term deposits at financial institutions - 1 - - - 1 - 2.00-2.50
Investments in debt securities - - 200 - - 202 - 411
Receivable from Clearing House - - - - 172 172 - -
Securities and Derivatives business
receivables 788 - - 762 279 1,829 5.50-5.75 -
Loans to employees under welfare program 251 - - - - 251 2.87 -
Total 3,689 200 - 1,147 281 5,318
Financial liabilities
Payable to Clearing House - - - - 74 74 - -
Securities and Derivatives business payables - - - 746 - 746 - -
Liabilities under long-term lease - 8 - - - 11 - 6.50-9.00
- 8 - 820 - 831

Total
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25  Financial instruments(Cont’d)

Interest rate risk (Cont’d)

Unit : Million Baht

The company only
2008
Fixed interest rate
Remaining period before maturity

date or repricing date Non- Interest rate (%)
Floating  Less than Over 5 Without performing Floating Fixed
interest rates lyear 1-5years years interest debts Total rate rate
Financial assets
Cash and cash equivalents 2,549 - - - 213 - 2,762 0.13-2.65 -
Long-term deposits at financial institutions - 1 - - - - 1 - 2.00-2.50
Investments in debt securities - 200 - - 2 202 - 4.11
Receivable from Clearing House - - - - 172 172 - -
Securities and Derivatives business
receivables 788 - - - 762 279 1,829 5.50-5.75 -
Loans to employees under welfare program 251 - - - - - 251 2.87 -
Total 3,588 1 200 - 1,147 281 5,217
Financial liabilities
Payable to Clearing House - - - - 74 - 74 - -
Securities and Derivatives business payables - - - - 746 - 746 - -
Liabilities under long-term lease - 3 8 - - - 11 - 6.50-9.00
Total - 3 8 - 820 - 831
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Financial instruments(Cont’d)

Credit risk
Credit risk is the exposure to the risk that thenterparties might discharge their obligations \Wwhiould
cause the group to incur financial loss. The ni@ancial assets that potentially subject to thengany to

credit risk are securities and derivatives busimessivables. The risk is managed by setting yp@apiate
credit limits and terms which are granted to egple of customers.

Liquidity risk

The maturity dates of financial instruments hel®f81 December 2009 and 2008, counting from tHerfoz
sheet date, are as follows:

Unit : Million Baht

Consolidated

2009
Non-
Within 1-5 Over5 performing
At call 1 year years years debts Total

Financial assets
Cash and cash equivalents 2,112 89 - - - 2,201
Long-term deposits at financial

institutions - 1 - - - 1
Investments in debt securities - 200 - - 2 202
Receivables from Clearing House - 449 - - - 449
Securities and Derivatives business

receivables 2,037 1,584 - - 275 3,896
Loans to employees under welfare

program - 37 120 135 - 292

Total 4,149 2,360 120 135 277 7,041
Financial liabilities
Payables to Clearing House - 42 - - - 42
Securities and Derivatives

business payables - 1,952 - - 1,952
Liabilities under long-term lease - 4 13 - - 17

Total - 1,998 13 - - 2,011
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25  Financial instruments(Cont’'d)

Liquidity risk (Cont’d)

Unit : Million Baht

The company only

2009
Non-
Within 1-5 Over5 performing
At call 1 year years years debts Total
Financial assets
Cash and cash equivalents 2,103 - - 2,103
Long-term deposits at financial
institutions - 1 - - - 1
Investments in debt securities - 200 2 202
Receivables from Clearing House - 449 - 449
Securities and Derivatives business
receivables 2,037 1,584 - 275 3,896
Loans to employees under welfare
program - 37 120 135 - 292
Total 4,140 2,271 120 135 277 6,943
Financial liabilities
Payables to Clearing House - 42 - 42
Securities and Derivatives business
payables - 1,952 - - 1,952
Liabilities under long-term lease - 4 13 - - 17
Total - 1,998 13 - - 2,011
Unit : Million Baht
Consolidated
2008
Non-
Within 1-5 Over 5 performing
At call 1 year years years debts Total
Financial assets
Cash and cash equivalents 2,863 - - - 2,863
Long-term deposits at financial
institutions - 1 - - - 1
Investments in debt securities - - 200 2 202
Receivables from Clearing House - 172 - - 172
Securities and Derivatives business
receivables 788 762 - 279 1,829
Loans to employees under welfare
program - 28 88 135 - 251
Total 3,651 963 288 135 281 5,318
Financial liabilities
Payables to Clearing House - 74 - - 74
Securities and Derivatives
business payables - 746 - - 746
Liabilities under long-term lease - 3 8 - - 11
- 823 8 - - 831

Total

34



Kim Eng Securities (Thailand) Public Company Limited
Notes to the Financial Statements
For the years ended 31 December 2009 and 2008

25  Financial instruments(Cont’'d)

Liquidity risk (Cont’d)

Unit : Million Baht

The company only

2008

Within
At call 1 year

Non-

1-5 Over 5 performing

years

years debts Total

Financial assets

Cash and cash equivalents 2,762 -

Long-term deposits at

financial institutions - 1
Investments in debt securities - -
Receivables from Clearing House - 172
Securities and Derivatives

business receivables 788 762
Loans to employees under

welfare program - 28

88

- - 2,762
- - 1
- 2 202
- - 172
- 279 1,829

135 - 251

Total 3,550 963

288

135 281 5,217

Financial liabilities

Payables to Clearing House - 74

Securities and Derivatives - 746
business payables

Liabilities under long-term lease - 3

- - 746

Total - 823

- - 831

Fair value

The management believe that the fair value of trapany’s financial assets and liabilities doesmaterially

differ from their carrying value.

26  Related party transactions

Information with respect to related parties is@movs:

Kim Eng Holdings Limited

Mitsubishi UFJ Securities Co., Ltd.

Kim Eng Securities Pte. Ltd.

Kim Eng Securities (Hong Kong) Limited

Kim Eng Investment Limited

Kim Eng Corporate Finance Pte. Ltd.

Kim Eng Asset Management (Thailand) Company Limited
(The former name was KEST Guardian
Asset Management Co., Ltd.)

Nature of relationship

Parent company
Shareholder of parent company
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Subsidiary
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Related party transactions(Cont'd)

During the years ended 31 December 2009 and 28688 dmpany had significant business transactiotts wi
related companies. These transactions can be stsechas follows:

Consolidated The company only
2009 2008 2009 2008
Million Baht ~ Million Baht  Million Baht  Million Baht

Transfer price policies

Brokerage fee income

- Kim Eng Securitie®te. Ltd. 158 120 158 At the rate set by the
- Kim Eng Securities Stock Exchange of
(Hong Kong)Limited 16 27 16 Thailand
Information technology
service expenses
- Kim Eng Holdings Limited 3 3 3 At the price agregoni by
both parties referencing the
market price.
Consulting service fee
- Kim Eng Corporate
Finance Pte. Ltd. 3 At contract price
- Kim Eng Securitie®te. Ltd. 1 At contract price
Reimbursement expenses
- Mitsubishi UFJ Securities Co., Ltd. 6 At actpate
Dividends
- Kim Eng Holdings Limited 310 237 310
- Kim Eng Investment Limited - 1 -
Cash paid for investing
- Kim Eng Asset Management
(Thailand) Company Limited 75
Rental and Service
- Kim Eng Asset Management
(Thailand) Company Limited 0.3 At cost

The outstanding balances of the above transactiengresented in the balance sheets are as follows:

Securities business receivables
- Kim Eng Securities Pte. Ltd.

Other receivable

- Mitsubishi UFJ Securities Co., Ltd.

Prepaid consulting fee
- Kim Eng Securities Pte Ltd.

Securities business payables

- Kim Eng Securities Pte. Ltd.

- Kim Eng Securities (Hong Kong)
Limited

Accrued Consulting fee

- Kim Eng Corporate Finance Pte. Ltd.

Consolidated

The company only

2009
Million Baht

2008

Million Baht

Million Baht

2009 2008
Million Baht

0.4

12

14

95

1

0.4

36

0.4 0.4

12 -

14 36

1 -

As at 31 December 2009, the company has providauslamounting to Baht 15 million (31 December 2008:
Baht 1 million) to employees under the definitidrttee Securities and Exchange Commission. Intesesharged
at the rate charged to other employees under the saheme.
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27

28

29

Related party transactions(Cont'd)

On 1 July 2003, the company signed the informatimhnology service agreement with the parent compan
Singapore for a period of 1.5 years and has beemmitbed to pay fee at the rate specified in theeagrent. If
no termination is made by either party when due affreement is automatically renewed for anothar.ye

As at 31 December 2009, Kim Eng Holding Ltd. gutead the overdraft facilities amounting to Baht
30 million. There is no outstanding balance a&labecember 2009.

As at 24 September 2009, the company has enterdbet@onsulting service agreement with Kim Eng
Corporate Finance Pte Ltd. The service fee is ugmmpletion progress and limited at 1 million Singep
Dollar. The contract has been approved by Boaidii@ctors Meeting N0.4/2009 on 13 August 2009.

On 19 October 2009, the company has entered immn&ract with Kim Eng Securities Pte. Ltd. to pawi
consulting services regarding derivative warrangifess. The related services provided include dtingu
training, transfer knowledge and techniques whiebarding to derivative warrants and included trsk ri
management control. An agreed profit and loss beéllshared. The contract has a continuing serviceé fo
years starting from the contract effective datee Tdtal value of contract is USD 1 million. The traict has
been approved by Board of Directors Meeting No.@#26n 13 August 2009.

Commitment

The Group entered into the long-term lease agretnfenoffice and services and motor vehicles. Tfiltare
aggregate minimum lease payments under these agnéeare as follows:

Consolidated The company only
2009 2008 2009 2008
Million Baht ~ Million Baht  Million Baht  Million Baht
No later than 1 year 71 70 71 70
Later than 1 year but not later than 2 years 25 56 25 6 5
Later than 2 years 7 13 7 13
Total 103 139 103 139

Business/geographical segment information

The company’s operation involves mainly in Secesitbrokering and service provision and is operatdg in
Thailand, accordingly, no business/geographica aegment information is presented.

Contingent liabilities

As at 31 December 2009, the company has outstarmbimpwing stocks through securities borrowing and
lending business from an asset management compengunting to Baht 1,183,750. These stocks were
borrowed from that asset management company, ¢eahd returned from company’s customers. However,
these outstanding stocks were during the processturining to such asset management company.
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